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Limits of Liability & Disclaimer of Warranty  

The author and publisher of this ebook and the associated materials have used their best efforts in 
preparing this material. The author and publisher make no representations or warranties with respect 
to the accuracy, applicability, fitness, or completeness of the contents of this material. They disclaim 
any warranties expressed or implied, merchantability, or fitness for any particular purpose. The author 
and publisher shall in no event be held liable for any loss or other damages, including but not limited to 
special, incidental, consequential, or other damages. If you have any doubts about anything, the 
advice of a competent legal, tax, accounting or other professional should be sought.  
 

This material contains elements protected under International and Federal Copyright laws and treaties. 

Any unauthorized reprint or use of this material is prohibited.  
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1. Introduction 

1.1 Origin of Affiliate Marketing 
 
E-commerce is undoubtedly the most revenue generating business on the 

Internet today. Online sales have gained prominence in the larger world of retail 

marketing and business. With the rapid emergence of e-commerce and its high 

revenue generating potential, businesses are no longer shy of allocating more 

funds towards acquiring new customers through online promotion, marketing 

and networking. 

E-commerce and online advertising has reduced the gaps faced by other 

advertising media, say Television, Radio, Print or Outdoor where much of the 

time you don’t know what and how much of your advertising worked. Affiliate 

Marketing program is another great way to earn commissions by placing 

merchant’s product banners or links on your website. With Affiliate Marketing 

you get paid for advertising/referring other people’s products/services only 

when it works. This kind of marketing is totally performance based and is done 

mostly through referrals, though affiliate marketers also advertise via Google 

AdWords and other means. 

William J. Tobin, founder of PC Flowers & Gifts is known as the father of Affiliate 
Marketing. In 1998, PC Flowers and Gifts developed the business model of paying 
a commission on sales to the Prodigy Network. 

The concept of paying commission for referred business or revenue sharing is 
tried and tested and predates Internet and affiliate marketing. Affiliate marketing 
is based on a similar concept of generating business through referrals. Cyber 
erotica was among the first innovators in affiliate marketing who introduce cost 
per click program. 
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1.2 Why Affiliate Marketing 

Is affiliate marketing right for you? Can you run a business from home and make 
money with affiliate marketing? Done right, definitely yes! 

Keys benefits of Affiliate Marketing 

Affiliate marketing as a business doesn’t have any deadlines, bosses, or piles of 
work that have to be finished by the end of the day. You choose your time and 
place to work. In order to succeed, you only need the knowledge and some 
necessary tools. 
 
Affiliate marketing has a lot of potential of making the process of online 
advertising much easier for both parties – the merchants and you the publisher. 
Steps like accepting registrations and their approvals, generating unique orders 
IDs, tracking payments and transactions etc., simply require a few clicks. 

Being a low risk and well rewarded business venture, merchants are ready to pay 
their publishers when a new client is introduced through affiliate marketing. 

Partnerships and Collaboration 

The affiliate benefits by being credited with the sale or lead as a result of visitors 
coming to the merchant’s website from the affiliate’s website. The problem of 
‘Click and Bye ‘syndrome has been solved by the merchants with the help of 
crediting affiliates with sales made or leads generated. 

By ‘Click and Bye’ we mean an affiliate might lose a viewer to its bigger merchant 
via banner or textual link.  The solution of this problem was found and hence 
credits are provided to affiliates when a successful sale is made or a new 
customer signs up as a lead. 

The end result is benefit for merchants as they get increased traffic and potential 
customers. A smart merchant always gains from an affiliate relationship with 
websites that are in line with their product/service. 
 
For the affiliate, that is you, it is a WIN-WIN situation. Let’s see how. 
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Affiliates’ Site Content is Relevant 

Affiliate Marketing is performance and target based marketing, therefore it is 
important that YOU as the AFFILIATE should promote products and/or services 
that target specific demographics on the Internet i.e. your website should be in 
line with the product or service you are selling. 

Let’s say your website has information on mobile phones and electronic gadgets. 
You should sign up with merchants who are advertising their mobile phones and 
electronic gadgets because your website attracts audience who are looking for 
information on mobile phones and are thus potential buyers of mobile phones.  

If your website has forums and discussions about latest fads, mobile brands, 
technologies and apps, etc., you are in a better position to convert your visitors 
into buyers for your merchants.  

Smart affiliate marketing strategies involve continuous creative thinking to target 
the correct demographics. 

More Effective Use of Advertising Dollars 

Marketing is all about increasing ROI for prospective customers, and affiliate 
marketing is no exception. Every website is different in what amount they expect 
to be paid. Affiliate marketing allows you to smartly position your ads for optimal 
promotion and advertisement. When you spend money in any kind of 
advertising, you would want to be sure that the investment you’ve made has less 
risk of having a low ROI.  

Let’s say that you have signed up with a number of merchants in your website. 
Each time a visitor clicks through the ads/links placed in your site and a sale is 
made, you get a percentage of the sale as commission. Since you get paid only 
when a sale is made, your merchant makes sure that his/her investment fetches 
a return.  
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Amazon.com shows a detailed report 

 

You can shuffle between the options as Links and Banners, Widgets, Product 

advertising API, Affiliate Program Reports, Earning reports, order tracking 

reports, referrals and tracking reports 

 
 
1.3 What is Affiliate Marketing? 

Today a number of websites offer companies as well as individuals a great 
chance to earn online without investing large amounts of money or even 
stepping out of the door. Those who put in extra hours, the rewards are just as 
handsome. In other words, affiliate marketing is emerging as the most lucrative 
option of building up a passive residual income the legal way. 
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So what exactly is affiliate marketing? Simply put, it is about an advertiser 
requesting its affiliates to place text links and banner ads on their website. 
Visitors who come to the affiliate website get redirected to the respective page 
of the advertiser. Now every time that visitor makes any transaction, the 
publisher or third party receives a commission known as affiliate commission. 

Affiliate marketing at its very core is about relationships, a relationship between 
three parties: 

 

 

 

 

As affiliate marketing is referral based strategy, hence any increase in traffic 

means more commission generation. This factor becomes an incentive for the 

affiliate to promote their merchants. 

 

 
 
1.4 How Affiliate Marketing Works 

How do affiliate networks work? How do they know when a visitor clicks from an 
affiliate to the merchant website? The answer to these questions is that the 
visitor doesn't go directly to the merchant site, but instead to a webpage on the 
affiliate network site. The URL for the page contains affiliate information, i.e: 

 the URL of the merchant site 
 an identification number for the merchant 
 an identification number for the affiliate 

  

Advertiser Publisher Consumer 
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Sample URL for reference:  

<a href="http://www.tkqlhce.com/click-1111111-

22222222?sid=012-345" target="_blank"> 

webservices.xyz.com</a><img border="0" height="1" 

src="http://www.ftjcfx.com/image-1111111-22222222" width="1" 

height="1" border="0" /> 

PID: 1111111PID is publisher website ID 

SID: 012-345SID is shopper ID 

AID: 22222222AID is ad network ID 

When the visitor clicks on the test link, the publisher site tracks a hit on that 
particular URL, and redirects the visitor to the merchant site. This happens within 
fraction of a second that visitor doesn’t get any hint of the affiliate network in 
the browser window. But if the pointer is moved over any text link of banner ad 
we can notice that the first part of the URL is for the affiliate network site and 
not for the merchant. 

The network records any transaction or sales using stored Internet cookies which 
contain these same identification numbers, so they know which affiliate referred 
the converted consumer to the merchant. 

 
1.5 The Terminology 
 

Advertiser 
An advertiser is an online retailer that sells its products or services and is willing 
to pay third party to help promote their business and sales. 
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Publisher 
Publisher can be an individual website owner or a company that hosts and 
promotes offers and/or products in exchange for earning a commission. 
Advertisers agree to work with publishers on contract basis and provide them the 
creative – in the form of banner ads, text links or even unique phone numbers 
that the publisher incorporates into their website. 

Affiliate Network 
An affiliate network is a medium between merchants (advertisers) and publishers 
(affiliates). The basic function of affiliate network is to allow publishers to find 
and participate in relevant affiliate programs so as to generate income. It also 
allows online merchants to reach a larger consumer audience by promoting their 
affiliate programs to all of the publishers participating in the affiliate network.  

Some of the established affiliate networks are commission junction (cj.com), 
shareasale.com, clickbank.com, ebay enterprise (pepperjamnetwork.com) etc. 

Consumer 
Consumer is the visitor who intends to see the posted banner ads on publisher’s 
site and buy the product/services offered. The consumer makes an action (either 
by form submission or clicking a link) that takes them from the publisher’s 
website to the advertiser’s to complete the action. This process is known as 
conversion. 

  

Advertiser

Affiliate 
NetworkPublisher

http://www.bowdabra.com/
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Cookie 
Cookie is the form of stored customer information on a web browser. It includes 
login pages, passwords, browser history, or items selected but left in a shopping 
cart and have not been purchased yet. 

Commission 
Commission is a specified payment made to the publisher by an advertiser on 
every transaction made by the consumer. This could be a flat fixed amount per 
transaction or varied percentage of sale according to items/services. 

CPM 
CPM stands for cost per mille where 1 mille = 1,000 impressions. This figure is 
based on the concept when a merchant pays a flat commission for 1,000 views or 
clicks its link or banner ad receives. 

CPC 
CPC stands for cost per click. It refers how many times a banner ad or text link 
has been clicked and got converted into sale.  

CPA 
CPA stands for cost-per-acquisition. This figure is based on a percentage of sales 
of a good/service. 

CPL 
CPL stands for cost-per-lead and is based on a flat fixed amount per transaction. 

Conversion 
Conversion can be defined as the state at which the consumer has clicked on 
link/posted ad and purchased any product/service. Conversion leads to 
commission. 

AOV 
AOV stands for average-order-value. AOV is standard metric used to calculate all 
sales revenue divided by the number of transactions. 
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PID 
Publisher website ID used to identify the publisher's website. A publisher can 
have multiple PIDs under one single XYZ account (e.g. if you maintain multiple 
websites, you will have multiple PIDs). 

AID 
The AID (ad ID) is a number which identifies a specific link and enables the 
affiliate network to track creative performance as well as credit the publisher 
when they earn a commissionable transaction. Because each link has a unique 
AID, it also allows the affiliate network to identify the appropriate advertiser. 
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2. Setting up An Affiliate Program 

2.1 Affiliate Network 

We need an intermediary between merchants and publishers (affiliates), this 
medium is known as affiliate network. This network makes it easy for publishers 
to participate and find affiliate programs which are relevant for their website and 
generate income. The plus of an affiliate network is that it allows websites to 
reach a larger audience by promoting their affiliate programs to all of the 
participating publishers. 

Affiliate networks such as Commission Junction, Share A Sale Click Bank exist for 
bringing merchants and affiliates together. They offer publishers a share of 
revenue that is generated by the conversion/transaction by visitors redirected to 
the publisher's site. Majority of merchants sign up on a revenue share model, as 
compared to a fee-per-action model. 

 

 

 

  

Visitor Clicks on Affiliate Ad
Purchase/Conversion 

at Merchant's End

Affiliate Network 
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 Benefits for affiliates 
Benefits and services include simplifying the registration process. Access 
to reporting tools, widgets, links, banners, product API and reporting 
tools becomes even easier. 

 Benefits for merchants 
Benefits and services include payment processing, tracking technology 
and reporting tools.  

 Fees 
For affiliate’s it’s generally free to join these networks, but for merchants 
there is generally a nominal fee. 

 Charges 
Apart from this fee network also charges a percentage of the 
commissions paid to affiliates, this is known as an 'over-ride’. 

 

2.2 How to become an Affiliate 

Planning is the first and most important step in setting up and affiliate program. 

According to a survey, in 2011, 49% of respondents were new affiliates in the 

market, since just 2008. This trend shows that people now are moving towards 

affiliate marketing sector and will likely to continue to do so because of its and 

benefits and incentives. 

Affiliate Marketing for Beginners 

Are you... 

o Unemployed? 

o An at-home parent with young children? 

o Physically challenged? 

o A Retiree looking for a money making activity and/or need extra cash? 

o A Student who needs cash and flexible hours? 

o A Graduate who lacks job experience? 
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o Someone with skills or hobbies that can be turned into an online service 

or business? 

o Someone who wants to earn money by working at home? 

o Someone who WANTS to live in a remote area and still have an income? 

 

 

What do you need to become an Affiliate? 

 

1. Get a space 

You can have any of the following: 

a. an existing blog dealing with specific subject matter you are 

passionate about 

b. a small content website which you run as a hobby and wouldn’t 

mind a little bit of money to cover production costs 

c. an e-commerce site where you want to increase sales 

 

2. Sign Up with an affiliate network site 

a. fill out an online application to become a member 

b. fill in some personal information (name, address, payment 

method)  

c. fill in information on your site (URL, name, and description of 

content)  

d. agree to a service agreement.  

e. most affiliate networks are completely free for affiliates, so there 

is no need for any payments 

 

3. Choose affiliate programs carefully 

a. Once the affiliate network approves your application, start by 

choosing affiliate programs that interest you. You will find plenty 
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of affiliate programs that are free to the affiliate. You can safely 

start with the free ones and avoid those programs that come 

with a charge.  

b. Once you've chosen some affiliate programs, the online 

merchants who manage these programs will review your site.  

c. If your site is approved, the affiliate network will help you 

complete the process of posting the appropriate links, which 

come directly from the network's site.  

d. The affiliate network will also establish payment arrangements 

with you. Do not expect large sums of money from the word go. 

The per action earnings coming your way will be extremely small, 

and thus most affiliate networks have a set minimum payout 

amount. This means you won't receive a check until the total 

money till your earnings reach a predetermined threshold. 

e. After you have set all this up and the affiliate network is well and 

truly installed in your website, start working on your Web site's 

content to make it more appealing, informative and compelling 

for your visitors. And wait for your money to come in. 
 

If the answer is yes then join this Affiliate Lifestyle. Getting into this business for 

the first timers can be intimidating. The below given list is the popular affiliate 

“marketplaces” where you can manage this program. 

 

1. ShareASale 

2. Commission Junction  

3. ClickBank 

4. Rakuten Linkshare 

5. Ebay Enterprise 

 

http://www.bowdabra.com/
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There is a registration process in these sites and once you register, you 

are an affiliate now. These affiliate marketplaces are a great way for 

amateur individuals/companies to get into the affiliate marketing game 

with least possible risk. 

 

2.3 Major Success Points for an Affiliate Program 
 

This sector is 90% marketing venture rather than technological venture. 

So what exactly does it mean? Basically it’s all about the online customer. 

After all it’s the online customer who drives your traffic as well as sales.  

 

There are some major points necessary for a successful affiliate program 

 

Customer’s Value is Must 

Since affiliate marketing targets demographics, hence to know the 

customers is the first most strategy for setting up. So now the 

question arises what do the customers’ value? Do we have multiple 

demographics as targets? What kind of content is required from 

their end? Answer is we can find customers through affiliates who 

share those values. 

 

Keep in mind the Affiliate’s Value  

Put yourself in the shoes of merchants and ask yourself the question 

what they expect out of affiliates. How can they pay best in terms 

of? Does it have some benefits? Are the Products/Services for which 

affiliate has signed up, being promoted aggressively by them?  Is the 

content in line with their website? According to a study made by 

Affiliate Summit Affstat, commission policies affect these decisions 

a lot. 
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Choosing an Affiliate Program’s Components 

After being accepted to the program by the network you will have 

access to a selection of banners and text links that you can place on 

your site. These links contain tracking codes, so when customers 

click on the links and make a purchase you will earn your 

commission on each item.  

 

Following is the checklist available in the affiliate network site 

 

Graphic Design 

A ready stock of different sizes of graphic banners and text links that 

would go onto an affiliate’s website in sync with the content of your 

site. 

 

Affiliate Agreement  

There must be a written agreement containing all rules and 

regulations for an affiliate. This agreement is a precise contract. For 

example, if merchants don’t allow any promotion of 

products/services on porn, derogatory or any abusive sites. 
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3 Choosing an Affiliate Program and Its Model 

It’s all and all about marketing techniques which are used to run this program. 

Choosing an affiliate program model’s component is one of the risk taking tasks. 

You as an affiliate sites will place offer on your website to advertise and promote 

products/services of the merchant and provide relevant plus valued content to 

the customer/viewer. 

Some of the popular components to an affiliate marketing program model are:- 

 Product/services offered on Your Site 

 Banner Advertisements to attract viewers to your website 

 Text Links to redirect viewers to your websites 

 Email  which allows affiliate to promote products/services   

 Pop-Ups – ads that pop in new window and prompt the viewer to visit 

your website  

 

When done well and effectively, affiliate marketing can create a niche market. 
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Image Reference: cj.com 

 

3.1 Offers on Affiliate Sites 

Graphic and textual links available on affiliate network are the most popular 

components of affiliate marketing. The reason of the popularity is because of the 

common context between affiliate and merchant. It is not at all mandatory for an 

affiliate to sell the products but it offers the products/services of merchants for 

sale. 
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Unlike pop-ups or banner ads, offers are not forced upon potential customers. 

Affiliates still get a commission whenever a sale takes place. 

 

3.2 Banner Ads 

Banners can be images or graphics that are placed on your website. These 

banners can be of different sizes and they link directly to a merchant’s website. 

The purpose behind the banner ad is to entice the viewer to click and get 

redirected to the merchant’s website. Image below shows different types of 

banner ads placed on a webpage.  
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Image Reference: bannerframephotos.blogspot.com 

 

Affiliate website should have reserved spaces for the banners. The 

banner advertisement can showcase a product/service or it might just 

have a company name along with a catchphrase. These banners can also 

redirect the viewers to a form-filling page. This kind of action is known as 

“lead generation” and affiliate still gets a paid commission for this event. 
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3.3 Text Links 

Text links are basically hyperlinks, when a user clicks on them; these links 

redirect him to the merchant’s website or to a form filling page. The 

below image shows Text link of Amazon.com and the url contains an affid 

to track the transaction. 

 

 

 Affid for tracking purpose 

Image Reference: www.learningandcreativity.com 

 

 Where To Place Affiliate Links and Banners? 

Affiliate banners should be placed in the sidebar of a website. The real 

money is made within the content. Experts suggest that you place a 

banner within your content; this is because it is the best performing ad. 

The best rule is to have a highly related product within your content. This 

is because if a person takes the time to read this content, they are 
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obviously interested in its information, which is more likely to lead to a 

purchase. 

3.4 Email  

Email is another active and dynamic online option to support affiliate 

marketing.  Companies offer a program that allows email user to access a 

code in signature of the messages. This code can be a graphic or a 

hyperlink, and whenever it is clicked a part of the commission is earned 

by the affiliate. 

 

 
 

Affiliate websites sending newsletter may also place lines of code into 

the message, it can be same as above or can be images/graphics. Affiliate 

marketing via email can provide some very creative opportunities for 

Internet marketing strategy. 
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3.5 Pop-Ups 

 

Pop ups are separate windows or tabs that spring up on the screen when 

a certain action takes place on the website. The benefit for the affiliate is 

that he/she can provide an advertisement as per their merchant’s 

request, and user can still be at the same site. 

 
 

The only disadvantage of the pop-ups is that these advertisements are 

little annoying and sometimes they drive away the viewers.  
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4. Secondary Tier of Players in Affiliate Marketing 

It’s necessary to keep in mind the present competition scenario, and how you 

promote your product/service. Targeting demographics and content relevancy is 

the main key. Affiliate marketing provides you the option of creating user friendly 

and dynamic content on your website, real time reporting and monitoring to 

drive higher sales and conversions, optimize daily promotional efforts, and make 

more money online. 
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Super Affiliates – Another Important Aspect 

What are super affiliates? Super affiliates are basically big players in this sector, 

helping to gain a substantial amount of traffic followed by large income. They 

make a decent lively solely doing affiliate marketing for merchants because they 

already have a marketing campaign in place that helps out both merchant and 

affiliate. There are chances that super affiliates might have their own marketing 

campaign for a partnered up merchant. 

Specialized Affiliates  

Specialized affiliates create relevant content for their merchant sites and have a 

dedicated marketing strategy. For instance, if you are a seller of electronics, 

white goods, fax machines and phones, and your merchant site is targeted only 

at phones, you will create specially targeted content relevant only to phones for 

such a merchant site. 

These kinds of affiliates have advantages over normal affiliates because they 

know how to market themselves. Specialized affiliates know how to create 

relevant and valuable content. In other words, we can also say that they provide 

specialized information and content for their customers. 

 

4.1 What You Need To Be an Affiliate 

Let’s assume that you have received an email from a merchant. Now what’s the 

next step? You need to fulfill the criterion for a good affiliate. 

 Check the genre of audiences, and your site is in line with the 

content of the product/service 

 Find out your visiting traffic. The information about the traffic, 

products/services offered helps in estimating the traffic the 

merchant site receives. 

 Tools like alexa.com can be used for the reference purposes. 

 Check the site design and layout; does it include the 

product/services you would like to associate with? 
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If the above checklist fails, decline the offer. Sometimes that 

initial impression is correct and hence no point in getting stuck in 

a contract with an irrelevant merchant.  

 

4.2 Affiliate Marketing For Beginners – What to Sell 

Now that you have a niche, what can you sell? This is an important question 
because you cannot just sell anything and everything on the Internet. 

Here are a few tips to finding and selling the right affiliate product: 

 The best way to sell a product is to use it yourself. Are you willing to buy 
it before trying to sell? 

 The best product is the one that is directly matched to your content. A 
cat lover does not want a dog grooming tool. 

 Think about your reputation when selling other people’s products. Is it a 
good product and will it please the customer? 

 The merchant page you send your potential customer to must do a good 
job at converting then to buyers. After all, you have worked hard to get 
them there. 

 Will the merchant provide good after sale support and care about 
customers? 
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5. Tracking and Reporting 

5.1 Affiliates Program Administration 

Affiliate programs are quite easy to understand and have a simple concept. The 
affiliate’s compensation should be tracked with the help of the affiliate's link to 
the merchant site. This tracking is necessary both for merchant as well as 
affiliate. 

Some of the basic points required for tracking purposes are:- 

 Number of people who see the merchant site's banner link on an affiliate 
site 

 Number of people who end up buying something or performing some 
other predetermined action once the affiliate sends them to the 
merchant site. 

 Number of people who click on the merchant site's link on an affiliate 
site 

 Affiliate Reports 
     

Tracking of original agreement between the affiliate and merchant is another 
important aspect; this makes sure that the affiliate receives whatever money is 
owed to him/her as an individual or a company. 

For merchants actively recruiting affiliates is a rigorous job, similar is the case for 
affiliates to search for affiliate programs and networks. Nonetheless, many 
companies, such as Bowdabra.com deal with their affiliates directly because the 
administration is well worth their time. These companies can attract a lot of 
affiliates because their offer has no real risk or any investment cost. The only 
thing an affiliate webmaster has to do is put the link up and wait for the checks 
to come rolling in. 

http://www.bowdabra.com/
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Image Reference: premium.wpmudev.org 

 

5.2 Tracking Components 

Creating and tracking reports indicates how well you are doing as an affiliate. 

Tracking is a crucial part of marketing strategy as it makes sure that you are 

utilizing your abilities perfectly. Tracking reports must be maintained to 

continuously run an affiliate marketing campaign and to appropriate funds 

accordingly. 

The components of tracking reports are:- 

 Total Compensation 

 Appropriated Shipped Orders 

 Compensation earned for each Sale or Lead 

 Number of Impressions 

 Number of Sales or Leads 

 Number of Click-Throughs 

 

In addition to the above list, there are also some paid affiliates tracking 

software that produce more detailed reports for instance referral 

reports, keyword searches, conversion rates, etc. 

 

One of the Affiliate tracking Software is Affiliate Pro.   
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Image Reference - tech.gaeatimes.com 
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5.3 Analyzing Numbers 

Since you have plethora of available data, it can be confusing to actually filter 

useful information out of it. The easiest way to calculate and convert is to lay out 

a table with rows and columns. The rows should represent each of the data 

points and columns should represent weekly, monthly or quarterly time periods. 

 Impressions-to-Clicks  

 

An impression-to-clicks conversion rate means that users take action, but 

not yet make a purchase. For calculation, you can input these numbers 

according to the period of time which they were taken. The first step 

would be dividing the number of click-throughs by the number of 

impressions. The result would be the conversion rate. If the attained 

quotient lies between zero and one, you can move the decimal spot over 

two spaces to the right for the percentage number. Calculate the rest of 

the data and analyze the trends.  

 

The graph shows number of impressions that query received and number 

of clicks each query received 

 

 
Image Reference: newsletter.blizzardinternet.com 
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 Click-to-Sales 

 

Click-to-sales means that a customer has closed a deal on your site. After 

a customer clicks on merchant’s ad, he either makes the action happen 

(sale or lead) or he leaves. In other words, clicking on ads does not 

necessarily result in revenue generation. If the customer takes an action 

then you have closed the sale and earned money or collected the 

information.  

 

For calculation divide the number of transactions (sales) by the number 

of click-throughs. If the resultant lies between 0 and 1, convert this to a 

percentage by moving the decimal over to the right two spots. 
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6. Affiliate Payment and Earnings 

The payment program chosen by a merchant depends on the type of 

products/services you are selling. Some programs work better and they call for 

paying a commission based on the action (either a sale or lead). 

6.1 Payment Programs 

There are certain types of payment programs that affiliates can be paid through. 

 Pay Per Sale 

This type of payment program pays a fee to the affiliate every time a sale 

is made on the merchant’s website as a result of a referral. The System is 

simply commission based, where the commission can be a flat 

percentage, regardless of how much inventory was sold. Or it can be 

product/service based, i.e. the commission can vary on sliding scale 

depending upon the product/service. Hence the more referrals an 

affiliate makes the higher percentage commission it receives. 

 
 Pay Per Lead 

There are some programs that produce leads for affiliates and 

merchants. But what exactly is a lead?  

 

A lead can be defined as a potential customer that a merchant can follow 

up on (either by the form filled by a customer or any survey or contest, 

etc.) to try and sell to later on. This is a better working model in those 

products which are not feasible for internet buying and selling. For 

instance, cars are one inventory item that is well suited for Pay-Per-Lead 

program. 

 

 Pay Per Click 

In this program an affiliate gets paid a small fee whenever his visitors 

click on the merchant’s ad banners or text links, regardless of whether 

the customer/visitor takes any further action. The advantage of this kind 
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of program is that they get paid for a click through but this is a 

disadvantage for merchants because they must pay even if the click does 

not convert into a sale. 

 

However, this program is becoming obsolete these days because of past 

fraudulent cases by affiliates who manipulated their clicks by having 

other people click on the banner to inflate their pay.  

 

 Customer Acquisition 

These programs are also known as bounty programs, where affiliates 

only get paid once for each customer they refer to their merchant’s site. 

It’s different from pay-per-sale model as here the customer that is 

referred signs up for a particular account for the merchant. Large 

websites often tie up Customer Acquisition with smaller websites who 

offer the same kind of products/services. 

 

 Residual Earnings 

Residual earnings model does not get paid only once for the referred 

customer, such as when customer signs up to a monthly membership 

program that charges a regular fee. The affiliate would get residual 

earnings every month that the customer remains enrolled in the 

program. However, the earnings can add up significantly if customers 

remain members or subscribers for the long term. 

 

 Two-Tier Programs 

Two tier programs work by affiliates referring other affiliates on with the 

same merchant. Affiliates who sign on another with their merchant 

receive a commission for every referral they bring. Also if the referred 

affiliate, in turn, refers someone else, the original affiliate receives 

commission. 
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6.2 Types of Payment Plans 

Here are the common factors that go into deciding how and when an 

affiliate is paid for his referrals or leads.  

 Minimum Payment  

The affiliate has to earn that minimum amount of money in order to 

get paid at all, so this could be seen as an incentive for the affiliate to 

make money and do the work he signed in the agreement. The 

affiliate believes the minimum amount of earnings is possible to 

earn, yet a high enough amount to provide the affiliate with enough 

incentives. 

 

 Payment Frequency 

In the payment frequency method, merchants pay to their affiliates 

monthly or quarterly. The delay in check processing allows you some 

buffer time in case there is a problem with revenue that needs to be 

fixed. 

 

 Sliding Commission 

This is an effective payment plan to have because it gives affiliates an 

incentive to give you referrals. Their incentive is that they will get a 

higher payout to do so. Some affiliates get paid per sale, but if they 

increase their sales a significant amount, they get paid an even 

higher percentage of commission for the sold item. 
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7. Becoming Bowdabra Affiliate  
 
Become an affiliate and make money... that's it! 

Provide your visitors great tools for making bows and creating beautiful 
decorations for that special occasion and earn affiliate commission on the basis 
of purchases made by visitors coming from your website. Bowdabra offers a 
variety of fun and creative Bow Makers, Hair Bow Tools and Bow Wires for all 
kinds of Bow and Craft Projects. 

Why Bowdabra: 

 High commission - 10% on sales (compared to 4% commission at 
Walmart.com)  

 Earn unlimited commission on recurring sales for 60 days (compared to 
one time sale within 24 hours at Amazon.com)  

 Wide range of popular, easy to use and creative products 
 Wide target audience, including grownups and children 
 Promote using beautiful banners and text ads (updated regularly as per 

the season - helping you to generate more commission from sales) 
 Complete backend support 

How the Bowdabra Affiliate Program stacks up against its Competitors 
 

 
 

So what are you waiting for? Go ahead! You are just a click away. 
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Affiliate Signup Tutorial 

Here is a step by step tutorial showing how to Sign Up as a Bowdabra 
Affiliate through ShareASale Affiliate Network 
 
Step 1  

Click here to go to the Bowdabra Affiliate Program web page.  
 
 
Step 2  

Click on the Learn More button; you will be redirected to ShareASale 
affiliate network. 
 
 
 
 
 
 

THIS SPACE IS INTENTIONALLY LEFT BLANK 
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Step 3 
Signup as an affiliate in ShareASale Affiliate Network 

 

 
 

 

 

THIS SPACE IS INTENTIONALLY LEFT BLANK 
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Step 4  

Fill in the required details in ShareASale 

Step 1 in ShareASale 

Create your username, password and select the country you live in. 
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Step 2 in ShareASale: 

Enter your website address and relevant info. 
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Step 3 in ShareASale:  

Enter your email address. Try to use the email address which uses the same 

domain as the website you entered. Your application will be approved faster. 
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Step 4 in ShareASale:  

Enter your contact information. This will be used for making payments to you. 
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Step 5 in ShareASale:  

Choose how you want to get paid. 
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Step 6 in ShareASale:  

Agree to the Terms and Conditions of the network by clicking the check box. 
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Step 7 in ShareASale:  

You will receive a confirmation email. Once you confirm and activate your account 

you can login as an affiliate with your new username and password. 
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